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THESE ARE TAXING TIMES!
As is traditional for April, I will devote this month's issue of Creative Mortgage Talk to the issue of taxes.

First let's talk about Tax Freedom Day.  This is the day at which you will have paid all of your state, federal and local taxes and will begin working for yourself. Last year, Tax Freedom Day for the average American occurred on April 28, 2006. This year it is forecast to occur on April 30th.  This is down from the latest Tax Freedom Day which occurred on May 5th in the last year of the Clinton administration. For us lucky Alaskans, Tax Freedom Day is forecast to occur on April 13, 2007. (One of the earliest Tax Freedom Day in the nation)  Hopefully, as an Alaskan, you will have celebrated Tax Freedom Day by time you read this newsletter.

Now let's look at some of the common myths about who really pays the taxes.  Many politicians would have you believe that the wealthy are getting a free ride.  However, as the following table demonstrates, this is totally the opposite of the facts.

Summary of Federal Individual Income Tax Data, 2004
(Updated September 2006)

	  
	Number of
 Returns 
	AGI 
($ millions) 
	Income Taxes Paid ($ millions) 
	Group's Share of Total AGI 
	Group's Share
 of Income Taxes 
	Income
 Split Point 
	Average Tax Rate 

	All Taxpayers 
	130,371,156 
	$6,875,123 
	$831,890 
	100.00% 
	100.00% 
	- 
	12.10% 

	Top 1% 
	1,303,712 
	$1,306,417 
	$306,902 
	19.00% 
	36.89% 
	> $328,049 
	23.49% 

	Top 2-5% 
	5,214,846 
	$993,178 
	$168,322 
	14.45% 
	20.23% 
	  
	16.95% 

	Top 5% 
	6,518,558 
	$2,299,595 
	$475,224 
	33.45% 
	57.13% 
	> $137,056 
	20.67% 

	Top 6-10% 
	6,518,558 
	$749,680 
	$92,049 
	10.90% 
	11.07% 
	  
	12.28% 

	Top 10% 
	13,037,116 
	$3,049,275 
	$567,273 
	44.35% 
	68.19% 
	> $99,112 
	18.60% 

	Top 11-25% 
	19,555,673 
	$1,497,126 
	$138,642 
	21.78% 
	16.67% 
	  
	9.26% 

	Top 25% 
	32,592,789 
	$4,546,401 
	$705,915 
	66.13% 
	84.86% 
	> $60,041 
	15.53% 

	Top 26-50% 
	32,592,789 
	$1,406,380 
	$98,556 
	20.46% 
	11.85% 
	  
	7.01% 

	Top 50% 
	65,185,578 
	$5,952,781 
	$804,471 
	86.58% 
	96.70% 
	> $30,122 
	13.51% 

	Bottom 50% 
	65,185,578 
	922,342 
	27,419 
	13.42% 
	3.30% 
	> $30,122 
	2.97% 


Source: Internal Revenue Service 

As the above data clearly demonstrates, the top 1% are not receiving a free ride!  As you will note, the actual figures are that the top 1% of taxpayers pay 11 times more taxes than the bottom 50% combined. In other words those 1,303,712 taxpayers, who constitute the top 1%, pay 11 times more taxes than the lowest 65,185,578 taxpayers combined.  Also note that just the top 5% of taxpayers pay over 50% of all taxes (actually 57.136%).  Given these facts you must wonder why some politicians are always so anxious to punish the "goose that lays the golden eggs.”

Keep in mind that the above figures are for income tax only.  In addition to the income tax, most of us have to pay the self-employment tax on the first $97,500 of our earned income.  The self-employment tax is 15.65% (for employees, half is paid by the employer and half is deducted from the employee’s paycheck) of all gross income up to $97,500.  This means that if you earn over $60,041 but less than $97,500, you are paying 31.18% of your income in taxes (15.53% income tax and 15.65% self-employment tax).

CASH NOW SELLER FINANCING

Even with today’s easy financing, not every property, nor every Buyer will qualify for a bank loan. The way to sell non-financeable properties is to use Seller Financing. Buyers love it! Unfortunately, many Sellers will not consider this effective and time proven financing option because the Buyers’ down payment is not enough to meet their needs. 

The answer to this dilemma is simple. We will pay CA$H NOW for Seller Financed Notes with a simultaneous closing so the Sellers walk away from the closing with the cash they need to meet their needs. 

To learn more about this concept, visit our website at www.cash4you.net or invite us to make a 30 minute presentation at your sales meeting of our new short seminar titled “MORE SALES WITH CA$H NOW SELLER FINANCING.”
REQUEST  A QUOTE ONLINE

at
www.cash4you.net/requestquote.html
WORDS OF WISDOM
A young woman was about to finish her first year of college. Like so many others her age, she considered herself to be a very liberal Democrat and was very much in favor of the redistribution of wealth.
She was deeply ashamed that her father was a rather staunch Conservative, a feeling she openly expressed. Based on the lectures that she had participated in and the occasional chat with a professor, she felt that her father had for years harbored an evil, selfish desire to keep what he thought should be his.
One day she was challenging her father on his opposition to higher taxes on the rich and the addition of more government welfare programs.
The self-professed objectivity proclaimed by her professors had to be the truth and she indicated so to her father. He responded by asking how she was doing in school. Taken aback, she answered rather haughtily that she had a 4.0 GPA and let him know that it was tough to maintain, insisting that she was taking a very difficult course load and was constantly studying, which left her no time to go out and party like other people she knew. She didn't even have time for a boyfriend and didn't really have many college friends because she spent all her time studying.
Her father listened and then asked, "How is your High School friend Audrey doing?"
She replied, "Audrey is barely getting by. All she takes are easy classes, she never studies and she barely has a 2.0 GPA. She is so popular on campus, college for her is a blast. She's always invited to all the parties and lots of times she doesn't even show up for classes because she's too hung over."
Her wise father asked his daughter, "Why don't you go to the Dean's office and ask him to deduct a 1.0 off your GPA and give it to your friend who only has a 2.0. That way you will both have a 3.0 GPA and certainly that would be a fair and equal distribution of GPA."
The daughter, visibly shocked by her father's suggestion, angrily fired back, "That wouldn't be fair! I have worked really hard for my grades!
I've invested a lot of time, and a lot of hard work! Audrey has done next to nothing toward her degree. She played while I worked my tail off!"
The father slowly smiled, winked and said gently, "Welcome to the Conservative School of Thought."
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